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Subject of Review: Manufacturers use grocery coupons to promote consumption of food products, 

including fruits and vegetables.  U.S. Department of Agriculture and other Federal 
agencies administer a variety of food and nutrition assistance programs to promote 
fruits and vegetables as well.  This study uses actual household purchase data and a 
consumer demand model to examine coupon effects on household fruit and 
vegetable purchases.  The data is from the Nielsen Homescan Panel, which includes 
household purchase information for fruits and vegetables as well as households’ 
demographic characteristics.  To estimate the dual effect of coupons on fruit and 
vegetable demand, we adapt the marked purchase renewal model by defining two 
variables that may affect purchase quantity and/or frequency.  These variables are 
the net price paid and an indicator variable that tracks whether a coupon was used for 
a given purchase. 
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